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As of March 31, 2016, aggregated assets totaled $22,018,438,667, which represented a increase of approximately $95 million from the end of the previous quarter. 

After a rocky start in 2016, markets reversed their losses in the second-half of the quarter. U.S. equity markets, as measured by the Dow Jones U.S. Total Stock Market 
Index, gained 0.9% during the first quarter. Non-U.S. equities underperformed U.S. equities, returning -0.4% for the quarter, as measured by the MSCI AC World ex-U.S. 
Index. The U.S. Dollar weakened against other developed and emerging market currencies during the quarter. 

The Barclays Universal Bond Index gained 3.1% in the first quarter due to the fall in interest rates. The index has provided a positive return of 1.8% for the past year.

Highlights
Total NIC Plans As of March 31, 2016
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With the exception of the Excess Liability Fund and the Agricultural Development Plan, each Plan managed to match or outperform its respective benchmark during the 
quarter. It is also noteworthy that the majority of the Plans have matched or exceeded their policy benchmarks over the trailing three-, five-, and ten-year periods, as longer-
term results remain favorable.

Asset Allocation & Performance 
Selected* Plans

*Only includes Plans that have a total fund return. As such, Defined Contribution, Deferred Compensation, Hartford, College Savings Plans, TDOA, and University Fund N 
Plan are not shown

As of March 31, 2016
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As of March 31, 2016, the asset class allocations within each portfolio were within permissible ranges. In some cases, the U.S. equity allocation is above its policy target, which is 
largely a result of the relative outperformance U.S. equities have experienced of late. It should also be noted that the U.S. equity allocation will serve as a source of funding for 
additional alternative investments in the DB and CBB Plans.

All Plans – Actual vs. Policy Allocation

- The intermediate-term Private Equity policy allocation is 4% for the Defined Benefit and Cash Balance Benefit Plans.
- The long-term target allocation to Real Estate within the DB and CBB Plans is 7.5% and will be funded from U.S. Equity over time.

Actual Policy Difference Policy Ranges Actual Policy Difference Policy Ranges

U.S. Equity 34.4% 30.5% 3.9% 26.5% - 36.5% 34.2% 30.5% 3.7% 26.5% - 36.5%

Non-U.S. Equity 10.2% 13.5% -3.3% 8.5% - 18.5% 10.1% 13.5% -3.4% 8.5% - 18.5%

Global Equity 15.3% 15.0% 0.3% 10.0% - 20.0% 15.2% 15.0% 0.2% 10.0% - 20.0%

Fixed Income 29.1% 30.0% -0.9% 25.0% - 35.0% 29.6% 30.0% -0.4% 25.0% - 35.0%

Real Estate 6.5% 6.0% 0.5% 0.0% - 10.0% 6.4% 6.0% 0.4% 0.0% - 10.0%

Private Equity* 4.5% 5.0% -0.5% 0.0% - 10.0% 4.5% 5.0% -0.5% 0.0% - 10.0%

Actual Policy Difference Policy Ranges Actual Policy Difference Policy Ranges

U.S. Equity 38.4% 40.0% -1.6% 35.0% - 45.0% 26.7% 25.0% 1.7% 20.0% - 30.0%

Non-U.S. Equity 14.1% 15.0% -0.9% 10.0% - 20.0% 8.4% 10.0% -1.6% 5.0% - 15.0%

Global Equity 12.6% 10.0% 2.6% 5.0% - 15.0% 4.9% 5.0% -0.1% 0.0% - 10.0%

Fixed Income 23.5% 25.0% -1.5% 20.0% - 30.0% 49.0% 50.0% -1.0% 45.0% - 55.0%

Real Estate 5.4% 5.0% 0.4% 0.0% - 10.0% 5.0% 5.0% 0.0% 0.0% - 10.0%

Private Equity* 5.9% 5.0% 0.9% 0.0% - 10.0% 6.1% 5.0% 1.1% 0.0% - 10.0%

Defined Benefit Plan Cash Balance Benefit

Health Care Endowment 50/50 Endowment
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The Defined Benefit Plan and the Cash Balance Plan performed in-line with the policy benchmark during the quarter. Corresponding universe ranks were quite favorable, 
indicating both Plans were in the top quartile relative to peers. Longer-term peer rankings were also favorable across all trailing periods. The equity component of each 
Plan, in particular the U.S. equity exposure, was the main driver of absolute performance. 

*Denotes a performance benchmark is a splice of more than one index. Descriptions can be found in the appendix of this report. 
Note: The Total Fixed Income market value for the Cash Balance Benefit plan includes the CBB-GICS & Money Market. 

Asset Allocation & Performance 
Defined Benefit & Cash Balance Benefit Plans As of March 31, 2016
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Plan Sponsor Peer Group Analysis
Total Defined Benefit Plan

Universe rankings highlight that the Defined Benefit Plan outperformed the majority of its peers over every trailing time period. Over the trailing three-, five-, and ten-year 
periods, the DB Plan ranks in the 7th, 8th, and 13th percentile relative to peers. Furthermore, the Plan has matched or exceeded its policy benchmark return over each time 
period.

As of March 31, 2016
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Total Fund Attribution
1 Quarter Ending March 31, 2016Total Defined Benefit Plan

During the first quarter, the Plan’s underlying manages added 0.04% (net-of-fees) to absolute performance while the overweight and underweight asset class positions 
were negative in aggregate, detracting 0.06%. 
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One-year attribution indicates that the Fund’s 0.72% outperformance during the period was primarily due to added value from managers. Over the past year, the Plan’s 
underlying managers contributed  an additional 0.59% (net-of-fees) to absolute performance while the overweight and underweight asset class positions were also 
favorable in aggregate, adding 0.09%. The (non-tactical) timing of cash flows turned out favorably during the past year, adding 0.04% to the Fund’s overall return. 

Total Fund Attribution
1 Year Ending March 31, 2016Total Defined Benefit Plan
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The Fund options offered to participants span the risk / return spectrum, which is consistent with best practices. 

Asset Allocation & Performance 
Total Defined Cont. & Deferred Comp. As of March 31, 2016
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One fund (SPDR Barclays Intl Treasury Bond ETF) was removed from the watch list during the quarter, triggered by favorable performance factors as of late.  Six new 
funds were added to the watch list, all for performance reasons (PIMCO, Hartford Small Company HLS, Loomis Sayles Bond, Oakmark Equity & Income, Federated Total 
Return Bond A, and Vanguard Equity Income). No action is recommended at this time.

Watchlist

Status Number of Criteria Met Suggested Action
Less than 2 Active – No action required

Greater than 4 Closed Out – All invested balances must be moved to another active 

2 to 3 Active – On “closely monitored” list
4 Closed – all allocations to the fund must be stopped, but 

Funds listed under the College Savings Plan section register “Yellow” in at least one of the three underlying plans

Plan/Fund Status as of 
1Q 2016 Trigger Event AHIC Comment

  Defined Benefit & CBB
     PIMCO Yellow Performance Continue to monitor
  Deferred Contribution & Deferred Compensation Plan
     None
  Hartford Plan
     American Century Value Yellow Performance Continue to monitor
     Hartford Dividend & Growth HLS Yellow Performance Continue to monitor
     Goldman Sachs Mid-Cap Value Yellow Performance Continue to monitor
     Hartford Small Company HLS Yellow Performance Continue to monitor
     Loomis Sayles Bond Yellow Performance Continue to monitor
     Oakmark Equity & Income Yellow Performance Continue to monitor
     Templeton Foreign Fund Yellow Performance Continue to monitor
  College Savings Plans
     American Century Inflation Adjusted Bond Yellow Performance Continue to monitor
     Federated Total Return Bond A Yellow Performance Continue to monitor
     Vanguard Equity Income Yellow Performance Continue to monitor
  State Farm CSP
     None
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Fees remain extremely competitive for both the Defined Benefit and Cash Balance Plan. The total fee as of March 31, 2016, is 29 basis points (0.29%) annually. 

Defined Benefit & Cash Balance Benefit Fees

1. Total Fee (in dollars) of trailing 12-month period as of 9/30/2015.

Manager         Assets         
($ in dollars)

               Total Fee                 ($ in 
dollars)

Total Fee 
(bps)

DFA – U.S. Small Cap $396,333,598 $1,466,434 37
BlackRock Russell 1000 Index $3,650,790,119 $365,079 1
BlackRock World ex-U.S. IMI $710,664,377 $284,266 4
Baillie Gifford Emerging Markets $179,946,434 $989,705 55
McKinley $15,772 $118 75
Gryphon $303,896,744 $1,519,484 50
Acadian Global Equity $328,888,788 $1,480,000 45
MFS Global Equity $347,795,005 $1,565,078 45
Ironbridge $340,512,966 $1,974,975 58
Mondrian $331,144,213 $1,655,721 50
BlackRock All Country World IMI $447,595,660 $179,038 4
BlackRock Core Plus $448,719,031 $762,822 17
PIMCO Total Return $583,025,942 $1,457,565 25
BlackRock Bond Index $699,383,850 $139,877 2
Wellington Global $330,294,371 $1,156,030 35
Loomis Sayles Multi-Sector Full Discretion $162,736,345 $553,304 34
Loomis Sayles Bank Loans $282,543,606 $1,186,683 42
Franklin Templeton $278,494,777 $1,308,925 47
Neuberger Berman $515,703,501 $825,126 16
Total RE1 $761,111,821 $6,773,895 89
Total PE1 $528,597,965 $7,981,829 151
Total DB/CBB $11,628,194,885 $33,625,955 29
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The fees for the funds within the DC Plans are extremely favorable, ranging from 0.02% to 0.37% per annum. The DFA Small Cap Fund fee is 0.37%, which ranks very 
favorably relative to other active small cap managers. 

Fee Schedule
As of March 31, 2016Total Defined Cont. & Deferred Comp
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